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Gen er a l  Mar k in g  Gu id an ce  

  

  

          All candidates m ust  receive the sam e t reatm ent .  Exam iners 

m ust  m ark the first  candidate in exact ly the sam e way as they 

m ark the last .  

           Mark schem es should be applied posit ively. Candidates m ust  

be rewarded for what  they have shown they can do rather than 

penalised for om issions.  

        Exam iners should m ark according to the m ark schem e not  

according to their  percept ion of where the grade boundaries m ay 

lie.  

         There is no ceiling on achievem ent . All m arks on the m ark 

schem e should be used appropriately.  

          All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if deserved, 

i.e. if the answer m atches the m ark schem e.  Exam iners should 

also be prepared to award zero m arks if the candidate’s 

response is not  worthy of credit  according to the m ark schem e.  

          Where som e judgem ent  is required, m ark schem es will 

provide the pr inciples by which m arks will be awarded and 

exem plificat ion m ay be lim ited.  

            When exam iners are in doubt  regarding the applicat ion of 

the m ark schem e to a candidate’s response, the team  leader 

m ust  be consulted.  

                Crossed out  work should be m arked UNLESS the candidate 

has replaced it  with an alternat ive response.  

 

 

 

 

 

 

 

 



 

Quest ion 

Num ber 

Answer Mark 

1  ( a)  

 

AO1  ( 1 ) , AO2  ( 2 )   

AO1 :  On e m ar k  f o r  su b  t o t a l . 

AO2 :  Tw o  m ar k s f o r  ca lcu la t i on . 

 

             £ 

I nventory 1 May 2017  23 400 

Purchases                   152 500 ( 1 )  AO1  

Unrecorded purchase            1 750 ( 1 )  AO2  

                    177 650  

I nventory 30 April 2018          (27 300)  

Maintenance spares used          150 350 ( 1 )  AO2  

 

 

 

 

 

 

 

( 3 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Quest ion 

Num ber 

Answer Mark 

1  ( b ) ( i )  

 

AO1  ( 5 ) , AO2  ( 7 )   

AO1 :  Fiv e m ar k s f o r  t r an sf er r in g  b a lan ces 

t o  t h e in com e st a t em en t . 

AO2 :  Sev en  m ar k s f o r  b a lan ces r eq u i r in g  

ad j u st m en t . 

 

 

 

 

 

 

 

 

( 1 2 )  

                       
 

Future Solar 

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e for the year ended 

30 April 2018 

                £               £ 

Revenue                               750 000 ( 1 )  AO1  

Less 

Depreciat ion-  Buildings       11 000 ( 1 )  AO2  

Solar panels and equipm ent      24 000 ( 1 )  AO2  

Com puters and fixtures      12 500 ( 1 )  AO2  

Maintenance spares              150 350 ( 1 o f )  AO1  

Wages of maintenance staff (110 000+ 5 700)  115 700 ( 1 )  AO2  

Managem ent  salar ies (280 000 +  11 200)        291 200 ( 1 )  AO2  

Selling expenses                  9 500 ( 1 )  AO1  

Com puter expenses       16 750 ( 1 )  AO1  

Adm inist rat ion expenses                34 900 ( 1 )  AO1  

General expenses (41 000 -  1 400)     39 600 ( 1 )  AO2  

Loss on sale of com puters       4 500 ( 1 )  AO2  

                          710 000      

Profit  for  the year                           40 000 

                       
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

Answer Mark 

1  ( b ) ( i i )  

 

AO1  ( 5 ) , AO2  ( 9 ) , AO3  ( 2 )   

AO1 :  Fiv e m ar k s f o r  t r an sf er r in g  b a lan ces t o  

t h e f in an cia l  p osi t ion  st a t em en t . 

AO2 :  N in e m ar k s f o r  b a lan ces r eq u i r in g  

ad j u st m en t . 

AO3 :  Tw o  m ar k s f o r  ad j u st in g  t h e                

n on - cu r r en t  asset  f o r  t h e com p u t er  sa le. 

 

 

 

 

 

 

 

 

( 1 6 )  

 
Statem ent  of Financial Posit ion at  30 April 2018 

 

Non-current  assets 

Cost      Accum ulated           Carrying 

          depreciat ion            value 

  £         £                £ 

Land and buildings                800 000              96 000       704 000( 1 o f ) AO2  

Solar panels and equipm ent    600 000             144 000       456 000( 1 o f ) AO2  

Com puters and fixtures         60 000 ( 1 ) AO3   22 500 ( 1 ) AO3  37 500 

         1 460 000    262 500    1 197 500( 1 o f ) AO2  

Current  assets 

I nventory   27 300 ( 1 ) AO1  

Trade receivables   69 000 ( 1 ) AO1  

Other receivables     1 400 ( 1 ) AO2  

Cash and bank (19 100–1 750+ 1 500–3 000)15 850 AO2   

( 1 )  ( 1 )       ( 1 )                              113 550 

Total Assets ( 1 ) AO1                     1 311 050 

 

Capital                      1 250 000 

Profit  for  the year               40 000 

             1 290 000 

Drawings (25 000 +  3 000)           (28 000)  ( 1 ) AO2  

                    1 262 000( 1 o f ) AO1  

Current  Liabilit ies 

Trade payables     32 150 ( 1 ) AO1  

Other payables (5 700 +  11 200)   16 900 ( 1 ) AO2  

                             49 050 

Total Capital and Liabilit ies            1 311 050 

                       
 



Quest ion 

Num ber 

Answer Mark 

1  ( c) ( i )  

 

AO2  ( 5 )   

A0 2 :  Fiv e m ar k s f o r  ca lcu la t i n g  

com p on en t s an d  p r o f i t . 

 

          £ 

Revenue 8 000 x £135 =        1 080 000 ( 1 )  AO2  

Less 

Fixed cost  880 000 ( 1 )  +  45 000 ( 1 )  =  (925 000)    

                                                                   AO2  

Variable cost  8 000 x £12 =      (96 000)  ( 1 )  AO2  

Profit  for  the year           59 000 ( 1 o f )  AO2

   

 

 

 

 

 

 

( 5 )  

 
Quest ion 

Num ber 

Answer Mark 

1  ( c) ( i i )  

 

AO2  ( 3 )  

A0 2 :  Th r ee m ar k s f o r  ca lcu la t in g  cost . 
 
925 000 ( 1 o f )  +  96 000 ( 1 o f )  AO2   

          8 000 

 

=   £127.625 per m egawat t  hour ( 1 o f )  AO2  

       

   

 

 

 

 

 

 

( 3 )  

 
 

Quest ion 

Num ber 

Answer Mark 

1  ( d ) ( i )  

 

AO1  ( 2 )   

AO1 :  Tw o  m ar k s f o r  t h e d ef in i t ion . 

 
 
A cost  which is rem ains constant  ( 1 )  AO1  over a 

varying range of output / period of t im e ( 1 )  AO1

   

 

 

 

 

 

 

( 2 )  

                       



Quest ion 

Num ber 

Answer Mark 

1  ( d ) ( i i )  

 

AO3  ( 2 )   

AO3 :  Tw o  m ar k s f o r  su g g est in g  r eason s. 

 

The generat ion of elect r icity requires considerable 

capital equipm ent / non-current  assets/ staff costs 

( 1 )  AO3  this will involve a high level of 

depreciat ion which is a fixed cost  and does do not  

vary with output  ( 1 )  AO3   

 

Variable costs usually include raw m aterials and 

direct  labour. The raw m aterial is free ( 1 )  AO3  

and as no product  or service is being delivered by 

a significant  workforce the direct  labour is 

relat ively sm all.  ( 1 )  AO3   
 
Max 2 

   

 

 

 

 

 

 

 

 

 

 

( 2 )  

                 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

I ndicat ive Content  Mark  

1  ( e)  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Posit ive points for expanding ( ow n  f ig u r e r u le  

ap p l ies)  

 

Expansion does produce a higher profit ,  £59 000 

against  £40 000. 

The energy being generated is ‘clean green energy’ 

which will probably escape governm ent  

environm ental taxes in the future. 

The energy generated will be well received in the 

m arket  place. Social account ing will be seen to 

apply. 

The source of the energy is constant ly renewable. 

I ncreased revenue and m arket  share. 

Can take advantage of econom ies of scale. 

Will generate m ore work and m eets social 

account ing object ives.  

 

Negat ive points for expanding (own figure rule 

applies)  

 

To expand Future Solar m ust  obtain a m ajor bank 

loan of £750 000. Repaym ent  of this loan places 

long term  r isk on the business. 

Prices have already fallen. Further falls would result  

in losses not  profits.  

Dealing with a single custom er and the r isks of that  

custom er failing. 

The energy is sold to a single custom er Nat ional 

Dist r ibut ion. Decisions of this com pany will im pact  

direct ly upon Future Solar.  

At  5.46%  the sales m argin is very sm all. 

These are only est im ates and the actual figures m ay 

vary. 

The expansion will require £50 000 from  the bank 

account  which will require an overdraft .  

 

Decision  

Candidates m ay conclude that  Solar Futures should 

expand m anufacture. Candidates should support  

that  decision with an appropriate rat ionale. 

 

 

 

 

 

 

 ( 1 2 )  



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set .  

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Chains of reasoning are present , but  m ay be incom plete 

or invalid. 

A generic or superficial assessm ent  is present .  

Level 3 7 -  9 Accurate and thorough understanding, supported 

throughout  by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with 

developed chains of reasoning, showing causes and/ or 

effects.  

An at tem pt  at  an assessm ent  is presented, using 

financial and non- financial inform at ion, in an appropriate 

form at  and com m unicates reasoned explanat ions. 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive 

applicat ion to the scenario. 

A coherent  and logical chain of reasoning, showing 

causes and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial 

inform at ion and m akes inform ed recom m endat ions and 

decisions. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Quest ion 

Num ber 

Answer Mark 

2  ( a)  

 

AO1  ( 5 ) , AO2  ( 3 )  

AO1 :  Fiv e m ar k s f o r  co r r ect in g  t r ia l  

b a lan ce. 

AO2 :  Th r ee m ar k s f o r  m at ch in g  t r ia l  

b a lan ce t o t a ls.  
   
   

 

 

 

 

 

 

( 8 )  

 
 
 

Roshan 

Trial balance at  30 April 2018 

  Dr     Cr 

    £       £ 

Capital                60 000 

Drawings     11 900 

Revenue      205 000 

Purchases            125 000 

Returns inwards         800 ( 1 ) AO1  

I nventory -1 May 2017   31 000 

Non-current  assets (cost )    64 000 

Provision for depreciat ion      

      – non-current  assets               36 000 

Discount  allowed      1 680 ( 1 ) AO1  

Discount  received         3 100 ( 1 ) AO1  

Trade receivables    19 000 ( 1 ) AO1  

Trade payables         15 650 

Allowance for doubt ful debts            400 ( 1 ) AO1  

Wages      27 000 

Rent  and rates       8 500 

Elect r icity and gas       4 600 

General expenses     23 500 

Cash in hand              3 170 ( 1 ) AO2  

Suspense         -               -___ 

      320 150       320 150 ( 2 / 1 o f ) AO2    

                                                                                                          The   

                                                                                                          sam e 



                   

Quest ion 

Num ber 

Answer Mark 

2  ( b )  

 

AO2  ( 1 2 ) , AO3  ( 2 )   

AO2 :  Tw elv e m ar k s f o r  ad j u st in g  p r o f i t . 

AO3 :  Tw o  m ar k s f o r  ca lcu la t i n g  d ep r ecia t ion . 

   

 

 

 

( 1 4 )  

 
Corrected profit / ( loss)  for the year ended 30 April 2018 

 £ 

Draft  profit  for the year 30 700 

 I ncrease Decrease  

£ £ 

(1)  The inventory at  30 April 2018 

was recorded in the financial 

statem ents as £35 500. There 

was an error in the inventory 

count  which should have been 

£32 700. 

 2 800 

( 1 )  AO2  

correct  

num ber 

( 1 )  AO2  

correct  

t reatm ent  

 

(2)  No adjustm ent  had been m ade 

for discount  receivable owing. 

£3 100 had been recorded in 

the financial statem ents when 

this should have been £3 450. 

 

350 

( 1 )  AO2  

correct  

num ber 

( 1 )  AO2  

correct  

t reatm ent  

  

(3)  No adjustm ent  had been m ade 

for general expenses prepaid £1 

200 and owing £550. 

 

 

1 200 

( 1 ) AO2   

 

550 

( 1 )  AO2   

 

 

(4)  Annual depreciat ion on non-

current  assets had been 

charged at  the rate of 25%  on 

cost , when this should have 

been 15% .  

 

6 400 

( 1 )  AO3  

correct  

num ber 

( 1 )  AO2  

correct  

t reatm ent  

  

(5)  No adjustm ent  had been m ade 

to the allowance for doubt ful 

debts which should have been 

m aintained at  4% . 

 

 

 360 

( 1 )  AO2  

correct  

num ber 

( 1 )  AO2  

correct  

t reatm ent  

 

 

 

 

 

 

 



 

 

(6)  A provision was to be m ade for 

an injury claim  from  one of 

Roshan’s em ployees. The injury 

claim  would be for 7 weeks loss 

of earnings at  £180 per week 

plus a total loss of bonus £120. 

 1 380 

( 1 )  AO3  

correct  

num ber 

( 1 )  AO2  

correct  

t reatm ent  

 

Total 

 

7 950 (5 090)  2 860 

Revised profit / ( loss)  for the 

year 

 

  33 560     

( 2 / 1 o f )  

AO2  

 

Quest ion 

Num ber 

Answer Mark 

2  ( c)  

 

AO1  ( 6 ) , AO3  ( 3 )   

AO1 :  Six  m ar k s f o r  t r an sf er r in g  en t r ies t o  

t h e accou n t s co r r ect l y  an d  b a lan cin g  o f f  

accou n t s. 

AO3 :  Th r ee m ar k s f o r  d er iv in g  b an k  o r  

in com e st a t em en t  f ig u r es. 

   

 

 

 

( 9 )  

 

                   Allowance for Doubt ful Debts Account  

  £   £ 

   2017   

   1 May Balance b/ d 400 ( 1 )  

AO1  

2018   2018   

30 

April 

Balance c/ d 760 30 

April 

I ncom e 

statem ent  

360 ( 1 o f )  

AO3  

  760   760 

   1 May Balance b/ d 760 ( 1 o f )  

AO1  

      

 

Wages Account  

  £         £ 

2017/ 18 Bank/ cheque 27 650 

( 1 )  AO3  

2017   

2018   1 May Balance b/ d     650 

30 April Balance c/ d     175 2018   

  ____ 30 

April 

I ncom e 

statem ent  

27 175 

( 1 )  AO1  

  27 825   27 825 

   1 May Balance b/ d    175 ( 1 )  

AO1  



 

Elect r icity and Gas Account  

  £   £ 

2017      

1 May Balance b/ d    250    

2017/ 18 Bank/ cheque 4 350 ( 1 )  

AO1  

   

2018   2018   

30 Apr il Balance c/ d    360 30 

April 

I ncom e 

statem ent  

4 960 ( 1 )  

AO3  

  4 960   4 960 

   1 May Balance b/ d     360 ( 1 )  

AO1  

 

Quest ion 

Num ber 

Answer Mark 

2  ( d ) ( i )  

 

AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  ex p la in in g  t h e 

d ist in ct ion .  
   
 

 

 

 

( 4 )  

 

Accr u a ls Mon ey  m easu r em en t  

Matches incom e to expenditure for a 

period 

Recognises that  som e assets cannot  

be m easured in m onetary term s in 

financial statem ents 

Applies to all expenses and incom es Som e assets to the business such as 

peoples skill cannot  be recorded on 

the SOFP 

Ensures not  overstat ing profit s All assets liabilit ies which can be 

m easured in m onetary term s should 

be included 

 

Marks awarded only if two points are dist inguished, one from  each concept  ( 1 )  

AO1  x 4 

 

 

 

 

 



 

Quest ion 

Num ber 

Answer Mark 

2  ( d ) ( i i )  

 

AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  ex p la in in g  t h e 

d ist in ct ion .  
   
 

 

 

 

( 4 )  

 

Bad  d eb t s Al low an ce f o r  d ou b t f u l  d eb t s 

Actual bad debts from  the l ast  p er iod  

 

Est im ate of possible debts in the n ex t  

p er iod  

Act u a l  figure Est im at e  only 

 

Expense of the period entered in the 

incom e statem ent  

 

Applicat ion of prudence concept  to 

value t rade receivables accurately  

These have occurred in the current  

period 

This is for a debt  which m ight  occur in 

a future period 

 

Two m arks awarded for first  category and two m arks for second category ( 1 )  

AO1  x 4 

Quest ion 

Num ber 

Answer Mark 

2  ( d ) ( i i i )  

 

AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  ex p la in in g  t h e 

d ist in ct ion .  
   
 

 

 

 

( 4 )  

 

Socia l  accou n t in g  Et h ica l  accou n t in g  

Business should consider their  act ions 

in a social context  not  just  profit  

Businesses should report  with honesty 

Considers im pact  on workers, 

com m unity, environm ent  etc 

Not  m isleading by issuing incorrect  

statem ents or financial statem ents 

Long term  benefit  for business and 

society 

Not  withholding relevant  inform at ion 

 

 

Marks awarded only if two points are dist inguished, one from  each concept  ( 1 )  

AO1  x 4 



Quest ion 

Num ber 

I ndicat ive Content  Mark  

2  ( e)  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Posit ive points for the proposal 

 

Errors m ay be reduced because the software 

package will com plete the double ent ry so the 

correct  corresponding account  will receive the ent ry. 

The software package will produce financial reports/  

statem ents on as regular a basis as is required. 

Therefore the const ruct ion and base data used will 

be correct ly applied. 

The com puter will ensure no ar ithm et ical/ calculat ion 

errors.  

 

 

Negat ive points for the proposal 

 

Although the double ent ry will be com pleted with 

the debit  and credit  the com puter can only apply the 

figures supplied by the input ter.  An error in 

input t ing from  the source docum ents will not  be 

detected by the com puter.  

Regular financial reports/  statem ents will require 

period end financial adjustm ents. I f these are not  

accurately applied the outcom e will be inaccurate. 

I f poorly program m ed errors m ay occur.  

Repet it ive input  can lead to errors.  

Lack of t raining can lead to input  errors.  

Som e of the errors which do not  affect  the t r ial 

balance will st ill not  be detected if using I CT e.g. 

error of om ission or error of or iginal ent ry.  

 

Decision  

Candidates m ay conclude that  errors will be reduced 

but  there is no guarantee of elim inat ion of errors. 

Candidates should support  that  decision with an 

appropriate rat ionale. 

 

NOT 

General advantages and disadvantages of using I CT. 

ALL errors not  revealed by the t r ial balance will st ill 

not  be detected.  

 

 

 

 

 

 

 ( 1 2 )   



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set .  

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Chains of reasoning are present , but  m ay be incom plete 

or invalid. 

A generic or superficial assessm ent  is present .  

Level 3 7 -  9 Accurate and thorough understanding, supported 

throughout  by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with 

developed chains of reasoning, showing causes and/ or 

effects.  

An at tem pt  at  an assessm ent  is presented, using 

financial and non- financial inform at ion, in an appropriate 

form at  and com m unicates reasoned explanat ions. 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive 

applicat ion to the scenario. 

A coherent  and logical chain of reasoning, showing 

causes and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial 

inform at ion and m akes inform ed recom m endat ions and 

decisions. 

   

Quest ion 

Num ber 

Answer Mark 

3  ( a)  

 

AO1  ( 4 )  

AO1 :  Fou r  m ar k s f o r  id en t i f y in g  p ossib le  

r eason s f o r  t h e f a l l . 

 

Sales will probably be falling  

I f sales for cash, sm aller cash inflow 

I f for sales on credit , fewer t rade receivables to 

convert  into cash 

I nventory m ay r ise unless purchases are 

rest rained 

May require bank overdraft  to pay expenses 

Difficulty in paying t rade payables 

 

MAX 4 x ( 1 )  AO1  
   
 

 

 

 

 

 

 

 

( 4 )  

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Quest ion 

Num ber 

Answer Mark 

3  ( b )  

 

AO2  ( 1 2 )   

AO2 :  Tw elv e m ar k s f o r  ca lcu la t in g  t h e 

r a t io / d ay s.  

 

 

 

 

( 1 2 )  

 
 

 3 0  Ap r i l  2 0 1 7  3 0  Ap r i l  2 0 1 8  

Liquid 

(acid test )  

rat io 

 

 

12 000 +  10 000 =  1: 1 ( 1 )  

AO2  

        22 000 ( 1 )  AO2  

       26 000                

36 000 +  16 000 ( 1 )  AO2  

=  0.50: 1 ( 1 )  AO2  

Trade 

receivables 

collect ion 

period ( in 

days)  

 

12 000 ( 1 )  AO2  x 365  

175 200                                

= 25 days  ( 1 )  AO2  

 

26 000 x 365  

240 000 ( 1 )  AO2  

=  39.5 days ( 1 )  AO2  

Percentage 

return on 

capital 

em ployed

  

 

17 500 ( 1 )  AO2  x 100  

35 000 

=  50%  ( 1 )  AO2  

(17 700 +  3 900)  ( 1 )  AO2   

(50 000 +  40 000)  ( 1 )  AO2  

 

x 100 =  24%  

 

 

 

 

 



Quest ion 

Num ber 

Answer Mark 

3  ( c)  

 

AO1 ( 1 ) , AO3  ( 2 )  

AO1 :  On e m ar k  f o r  id en t i f y in g  d ecl in e in  

l iq u id i t y . 

AO3 :  Tw o / Th r ee m ar k s f o r  an a ly sin g  t h e 

l iq u id i t y  p osi t ion . 

 

The liquid (acid test )  rat io is deteriorat ing ( 1 )  AO1  

The liquid (acid test )  rat io is half of the benchm ark 

of 1: 1 ( 1 )  AO3  

The business has no liquid funds/ now has an 

overdraft  which m akes it  difficult  to pay expenses 

or t rade payables ( 1 )  AO3  

Trade payables are increasing possibly due to 

inabilit y to pay ( 1 )  AO3  

Trade receivables collect ion period is extending 

( 1 )  AO3  

MAX 3 m arks 

 

 

 

 

 

 

 

 

 

 

( 3 )  

 

 
Quest ion 

Num ber 

Answer Mark 

3  ( d )  

 

AO2  ( 2 )   

A0 2 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e cap i t a l  

in t r od u ced . 

 

          £  

Capital 1 May 2017     35 000 

Plus profit  for year     17 700 

       52 700 

Less Drawings   (15 500)  

Closing capital    37 200 ( 1 )  AO2  

Capital int roduced    12 800 ( 1 )  AO2  

Capital 30 April 2018 50 000 

 

 

 

 

 

 

 

 

( 2 )  

 
 
 
 
 
 
 
 



Quest ion 

Num ber 

Answer Mark 

3  ( e)  

 

AO1  ( 3 )  

AO1 :  Th r ee m ar k s f o r  id en t i f y in g  sou r ces. 

 

Hire the non-current  assets 

Lease the non-current  assets 

I nt roduce greater capital funding/ reduce 

drawings 

Go into partnership to increase capital 

Venture capital 

Governm ent  subsidy 

 

NOT 

I ssue shares or debentures 

Bank overdraft  

Extend t rade payables 

Reduce inventory or t rade receivables  

Retained profit  

 

3 x ( 1 )  AO1  

 

 

 

 

 

 

 

 

 

 

 

 

 

( 3 )  

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Quest ion 

Num ber 

I ndicat ive Content  Mark  

3  ( f )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Posit ive points for rat ios 

 

They provide a yardst ick to m easure against  e.g. 

liquidity rat ios, profitabilit y, use of assets. 

Provide a basis for com parison with previous 

perform ance or com pared to com pet itors. 

Com pare ROCE to alternat ive investm ents.  

 

Negat ive points for rat ios 

 

They do not  consider non- financial factors such as 

the life of the product  or skill of the workforce. 

They are always analysing histor ical data. 

 

Decision  

Candidates m ay conclude that  rat ios are useful.  

Candidates should support  that  decision with an 

appropriate rat ionale. 

      ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

 

 

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

 



Quest ion 

Num ber 

Answer Mark 

4  ( a)  

 

AO1  ( 4 )  

AO1 :  Fou r  m ar k s f o r  st a t in g  d i f f er en ces. 

 

2 x 2 marks AO1  for stat ing differences 

 

 

 

( 4 )  

 
Clu b  So le t r ad er  

Non-profit  m aking organisat ion Profit  m aking business 

Accum ulated fund represent ing net  

assets/ funded by subscript ion 

Owner invests capital 

Surplus belongs to all the club 

m em bers 

All the profit  belongs to the sole 

t rader 

Prim arily for pursuit  of m utual interest  

not  t rading 

Prim arily for t rading to generate 

profit  

Decision m aking is by com m it tee Decision m aking is by the owner 

Prepare receipts and paym ent  account  Prepare bank account  

Prepare incom e and expenditure 

account  

Prepare incom e statem ent / profit  or 

loss account  

             

 

 

Quest ion 

Num ber 

Answer Mark 

4  ( b )  

 

AO1  ( 1 ) , AO2  ( 2 )  

AO1 :  On e m ar k  f o r  ca lcu la t in g  b a lan ce. 

AO2 :  Tw o  m ar k s f o r  id en t i f y in g  in com es 

an d  ex p en d i t u r es an d  ad j u st in g  t o  

op en in g  b a lan ce. 

 

1 m ark ( 1 )  AO2  for 525 and 310 added to the 

opening balance 

1 m ark ( 1 )  AO2  for deduct ing 400, 190, 25 and 

120 

1 m ark ( 1 )  AO1  for  cash stolen  

Alternat ive presentat ions accepted 

 

 

 

 

 

 

( 3 )  

 

 

 

 



 

Cash Account  

 £  £ 

Balance 250  Wages 400 

Receipts from  hire 

charges 

525 Cleaning 190 

Subscript ions 310 Refund 25 

  Sundry 120 

 ____ Cash stolen 350 

 1085  1085 

   

Quest ion 

Num ber 

Answer Mark 

4  ( c)  

 

AO1  ( 1 ) , AO2  ( 2 ) , AO3  ( 1 )   

AO1 :  On e m ar k  f o r  u sin g  g iv en  f ig u r e f o r  

in v en t o r y  r em ain in g . 

A0 2 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e 

p u r ch ases, cost  o f  sa les an d  g r oss p r o f i t . 

AO3 :  On e m ar k  f o r  ca lcu la t in g  t h e 

in v en t o r y  st o len . 

 

 
Trading Account  1 April to 27 April 2018 

             £       £ 

Revenue       4 200 

Less 

Opening inventory         3 500 

Purchases 2 800 +  400   3 200 ( 1 ) AO2  

            6 700 

Closing inventory        (2 300)  ( 1 ) AO1  

I nventory stolen        (1 250)  ( 1 ) AO3  

Cost  of sales        (3 150) ( 1 ) AO2  

Gross profit          1 050  

     

 

Alternat ive presentat ions accepted. 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  

 
Quest ion 

Num ber 

Answer Mark 

4  ( d )  

 

AO1  ( 1 ) , AO2  ( 1 )  

AO1 :  On e m ar k  f o r  ca lcu la t in g  t h e cla im  

f o r  st o len  cash . 

A0 2 :  On e m ar k  f o r  ca lcu la t in g  t h e t o t a l  

in su r an ce cla im . 

 

I nsurance claim :  1 250 of +  (350 of – 200)  ( 1 o f )  

AO2  =  1 400 ( 1 o f )  AO1  

 

 

 

( 2 )  

 



 

Quest ion 

Num ber 

Answer Mark 

4  ( e)  

 

AO1  ( 2 ) , AO2  ( 2 ) , AO3  ( 1 )   

AO1 :  Tw o  m ar k s f o r  u sin g  g iv en  f ig u r e f o r  

in v en t o r y  r em ain in g . 

A0 2 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e 

p u r ch ases an d  g r oss p r o f i t . 

AO3 :  On e m ar k  f o r  cost  o f  sa les an d  

in v en t o r y  st o len . 

 

 

 

 

 

( 5 )  

 
Journal 

 Dr Cr 

 £ £ 

Sports I nsurance Com pany ( 1 )  

AO1  

1 400 ( 1 o f )  

AO2  

 

I nventory of sports equipm ent   1 250 ( 1 o f )  

AO2  

Cash     150 ( 1 o f )  

AO3  

Theft  of cash and inventory on 27 April 2018. I nsurance claim  

subm it ted ( 1 )  AO1  

 

Quest ion 

Num ber 

Answer Mark 

4  ( f )  

 

AO2  ( 5 ) , AO3  ( 1 )   

A0 2 :  Fiv e m ar k s f o r  ca lcu la t i n g  t h e 

in com es an d  ex p en ses. 

AO3 :  On e m ar k  f o r  ca lcu la t in g  t h e 

d ep r ecia t ion . 

Statem ent  of Profit  or Loss for the three m onths 

ending 31 March 2018 

        £   £ 

Funct ion room hire-15 days@£250   3 750 ( 1 ) AO2  

Less 

Rates       390 ( 1 ) AO2  

Wages   1 120 ( 1 ) AO2  

Advert ising   1 650 ( 1 ) AO2  

Heat ing      600 ( 1 ) AO2  

Depreciat ion – fixtures    200 ( 1 ) AO3  

           (3 960)  

Loss on hire                                      (210)  

        

 

 

 

 

 

 

 

 

 

 

( 6 )  



 

Quest ion 

Num ber 

I ndicat ive Content  Mark  

4  ( g )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Posit ive points for closing the funct ions room  

 

Many of the expenses can be reduced such as 

wages and advert ising, but  closure would not  result  

in som e other costs being saved. 

The funct ions room  is m aking a loss and elim inat ing 

this could increase the surplus/ reduce the deficit .   

 

 

Negat ive points for closing the funct ions room  

 

Som e of the costs at t r ibuted to the funct ions room  

would not  be saved if the hire was ceased e.g. 

rates. This cost  would now need to be borne by the 

sports club as a whole. 

Does the sports club have an alternat ive for use or 

will the funct ions room  rem ain unused and 

deter iorate? 

By offer ing a room  for hire the public is visit ing the 

Club which m ay at t ract  future m em bers. 

 

Decision  

Candidates will conclude that  it  is or is not  

advantageous to close the funct ions room  to hire.  

Candidates should support  that  decision with an 

appropriate rat ionale. 

 
     ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

 

 

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 



Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

 
Quest ion 

Num ber 

Answer Mark 

5  ( a)  

 

AO1  ( 4 )  

AO1 :  Fou r  m ar k s f o r  ex p la in in g  t h e 

con cep t s. 

 

( i)  Histor ic cost  – All assets and expenses 

are recorded in the ledger accounts at  

their  act u a l  cost  ( 1 )  AO1  at  the t im e of 

purchase/ n o t  a t  cu r r en t  m ar k et  v a lu e. 

( 1 )  AO1     

 

                                                   ( 2 )

    

 

( ii)  Consistency – where a choice of m ethod 

is available, on ce a m et h od  h as b een  

se lect ed  ( 1 )  AO1  the m ethod m ust  be 

used consistent ly from  on e accou n t in g  

p er iod  t o  t h e n ex t / t o  n o t  d ist o r t  

p r o f i t s .  ( 1 )  AO1    

      

                                                      

                                                     ( 2 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )  

 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
Quest ion 

Num ber 

Answer Mark 

5  ( b )  

 

AO2  ( 8 )   

A0 2 :  Eig h t  m ar k s f o r  ca lcu la t in g  t h e v a lu e 

o f  t h e in v en t o r y . 

      

   

 

 

 

 

( 8 )  

 
  Fi r st  I n  Fi r st  Ou t  ( F.I .F.O)  

 Purchases from  

nat ional m int  

(coins)  

Sales 

 

(coins)  

Balance 

Balance 

 

  200 @   £900 ( 1 )  AO2  

January 200 @ £950 

 

110   90 @   £900 ( 1 )  AO2  

200 @   £950 ( 1 )  AO2  

February 250 @ £980 

 

220   70 @   £950 ( 1 )  AO2          

250 @   £980 ( 1 )  AO2  

March 150 @ £1050 

 

200 120 @    £980 ( 1 )  AO2  

150 @  £1050 ( 1 )  AO2  

Total 

closing 

value 

         £275 100 ( 1 )  AO2  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
Quest ion 

Num ber 

Answer Mark 

5  ( c)  

 

AO1  ( 4 ) , AO2  ( 1 ) , AO3  ( 1 )   

AO1 :  Fou r  m ar k s f o r  u sin g  t h e co r r ect  

f ig u r es. 

A0 2 :  On e m ar k  f o r  ca lcu la t in g  t h e v a lu e o f  

t h e ex p en ses. 

AO3 :  On e m ar k  f o r  ca lcu la t in g  t h e t o t a l  

v a lu e o f  t h e p u r ch ases. 

 

Statem ent  of Profit  or Loss and Other 

Com prehensive I ncom e  

for the three m onths ended 31 March 2018 

            £  £  

Revenue      550 000 ( 1 ) AO1  

Less 

Opening inventory       180 000 ( 1 ) AO1  

Purchases        592 500 ( 1 ) AO3  

         772 500 

Less closing inventory (275 100)  ( 1 o f ) AO1  

Cost  of sales    (497 400)  

Gross profit        52 600 

Expenses (12 200 x 3)    (36 600)  ( 1 ) AO2  

Profit  for  the 3 m onths   16 000 ( 1 o f ) AO1

        

 
 

       

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
Quest ion 

Num ber 

Answer Mark 

5  ( d ) ( i )  

 

AO1  ( 1 ) , AO2  ( 3 )  

AO1 :  On e m ar k  f o r  u sin g  t h e co r r ect  

op en in g  in v en t o r y . 

A0 2 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e 

m on t h ly  b a lan ce. 

 

 

 

 

( 4 )  

 

 

Last  I n  Fi r st  Ou t  ( L.I .F.O)  

 Purchases from  

Nat ional Mint  

(coins)  

Sales 

 

(coins)  

Balance 

Balance 

 

  200 @ £900 ( 1 )  AO1  

January 200 @ £950 

 

110 200 @ £900 

 90  @ £950 

( 1 ) AO2  

February 250 @ £980 

 

220 200 @ £900 

 90  @ £950 

 30  @ £980 

( 1 )  AO2  

March 150 @ £1050 

 

200 200 @ £900 

  70 @ £950 

( 1 )  AO2  

Total 

closing 

value 

  £246 500 

            

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

5  ( d ) ( i i )  

 

AO3  ( 2 )  

AO3 :  Tw o  m ar k s f o r  t h e ef f ect  on  

q u ar t er ly  p r o f i t .   

 

Closing inventory valuat ion – FI FO £275 100 – 

LI FO £246 500 =  £28 600 ( 1 o f )  AO3  less 

( 1 o f )  AO3   

 

 

 

( 2 )  



 
 
 

Quest ion 

Num ber 

I ndicat ive Content  Mark  

5  ( e)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Posit ive points FI FO 

 

FI FO is a m ore logical approach to inventory 

rotat ion in that  you would look to sell your oldest  

inventory first . This is not  part icular ly im portant  

with gold but  would be im portant  with perishable 

item s. 

FI FO will y ield higher profits w h en  com m od i t y  

p r ices ar e r i s in g  because the m ost  expensive 

item s are valued in closing inventory. Therefore a 

higher value is deducted from  the goods for resale 

giving a lower cost  of sales and a higher profit .  

I f pr ices are r ising FI FO will y ield a higher profit  but  

if the reverse is the case the profit s will be lower. 

 

The value of inventory in the statem ent  of financial 

posit ion will be nearer to the replacem ent  

valuat ion.  

 

 

Negat ive points for FI FO 

 

The reverse will be the case w h en  com m od i t y  

p r ices ar e f a l l in g . When prices are falling profit  

will be reduced because the value of the closing 

inventory will be sm aller increasing the cost  of 

sales and reducing the profit .   

 

 

Decision  

Candidates should conclude that  the Sales 

Manager’s statem ent  is not  always valid. 

Candidates should support  that  decision with an 

appropriate rat ionale. 

 
     ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

 



 

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

 
 

Quest ion 

Num ber 

Answer Mark 

6  ( a)  

 

AO1  ( 3 )  

AO1 :  Th r ee m ar k s f o r  st a t i n g  t h e r u le. 

 

I nterest  on loans – Will be paid at  5%  per annum  

( 1 )  AO1  

Partners salar ies – There will be no salar ies paid 

( 1 )  AO1  

Share of profit  or  loss-  Equal shares ( 1 )  AO1  

  

 

 

 

 

 

( 3 )  

 

 

 

 

 

 

 

 

 



 

 
Quest ion 

Num ber 

Answer Mark 

6  ( b ) ( i )  

 

AO1  ( 3 ) , AO2  ( 4 )   

AO1 :  Th r ee m ar k s f o r  r eco r d in g  g iv en  

b a lan ces. 

A0 2 :  Fou r  m ar k s f o r  ca lcu la t i n g  t h e 

b a lan ce an d  co r r ect l y  r eco r d in g  t h is in  t h e 

accou n t .  
  

 

Appropriat ion sect ion of the Statem ent  of Profit  or  

Loss and Other Com prehensive I ncom e  

for the year ended 30 April 2018 

            £  £ 

Profit  for  the year       45 585 ( 1 ) AO1  

Plus 

I nterest  on drawings 

Asanka   290 

Bhulo    325 ( 1 ) AO2  all 

Padm an   400 

            1 015 

          46 600 

I nterest  on capital:  

Asanka         2 000 ( 1 ) AO2  

 

Salar ies:  

Bhulo          8 000 ( 1 ) AO1  

Padm an       10 000 ( 1 ) AO1  

          (20 000)  

           26 600 

Share of profit :  

Asanka         5 910 ( 1 o f ) AO2  I f rat io   

                                                           correct  

Bhulo         11 820  

Padm an          8 870 ( 1 o f ) AO2  

           26 600 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 7 )  

 
 
 



 

Quest ion 

Num ber 

Answer Mark 

6  ( b ) ( i i )  

 

AO1  ( 2 ) , AO2  ( 2 ) , AO3  ( 3 )   

AO1 :  Tw o  m ar k s f o r  r eco r d in g  t h e op en in g  

b a lan ce an d  b a lan cin g  t h e accou n t .  

A0 2 :  Tw o  m ar k s f o r  r eco r d in g  t h e b an k  

en t r ies co r r ect l y . 

AO3 :  Th r ee m ar k s f o r  ca lcu la t in g  an d  

r eco r d in g  t h e im p act  o f  g ood w i l l .  

 

 

 

 

 

 

( 7 )  

 
Capital Accounts 

 Asanka Bhulo Padm an  Asanka Bhulo Padm an 

     £ £ £  £ £ £ 

Goodwill   4 000 8 000( 1 )  6 000( 1 )  Balance 

b/ d 

30 000 25 000( 1 )   

Bank 10 000( 1 )    Bank   20 000( 1 )  

Balance 

c/ d 

25 000 26 000 14 000 Goodwill   9 000( 1 )    9 000 _____ 

 39 000 34 000 20 000  39 000 34 000 20 000 

    Balance 

b/ d 

25 000 26 000 14 000 

      ( 1 o f )  All  

             

Balances b/ d ( 1 )  AO1  x 2  

Bank ent r ies ( 1 )  AO2  x  2  

Goodwill adjustm ent  ( 1 )  AO3  x 3  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Quest ion 

Num ber 

Answer Mark 

6  ( b ) ( i i i )  

 

AO1  ( 1 ) , AO2  ( 6 )   

AO1 :  On e m ar k  f o r  r eco r d in g  t h e op en in g  

b a lan ce an d  b a lan cin g  t h e accou n t . 

A0 2 :  Six  m ar k s f o r  co r r ect l y  r eco r d in g  t h e 

t r an sf er s f r om  ap p r op r ia t ion  an d  t h e 

sa lar ies an d  d r aw in g s p a id . 

 

 

 

 

 

 

( 7 )  

 
 

Current  Accounts 

 Asanka Bhulo Padm an  Asanka Bhulo Padm an 

 £ £ £     £     £    £ 

Balance 

b/ d 

   1 500   Balance 

b/ d 

   600    

I nt  on 

dr ’gs 

   290      325 

( 1 o f )  

     400     

Salar ies 

paid 

   7 500 

( 1 )  

  9 000 I nt  on 

cap 

2 000 

( 1 o f )  

  

Drawings 5 800   6 500 

( 1 )  

  8 000 Salar ies    8 000 ( 1 )  10 000 

Balance 

c/ d 

2 420   3 995   1 470 Share 

of pr ’t  

 5 910 11 820 

( 1 o f )  

  8 870 

 8 510 19 820 18 870   8 510 19 820 18 870 

    Balance 

b/ d 

 2 420   3 995   1 470 

      ( 1 o f )   

                  

Balances ( 1 )  AO1   

Appropriat ion, salary and drawings paid ent r ies ( 1 )  AO2  x  6  

Marks are for ALL three partners ent r ies correct  

 

 

 

 

 

 

 



Quest ion 

Num ber 

I ndicat ive Content  Mark  

6  ( c)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Posit ive points for partnership agreem ent  

 

Partners are clear about  the term s of their  

partnership relat ionship. 

This clar ity should help to avoid disagreem ents or 

understandings at  a later date. 

 

 

Negat ive points for partnership agreem ent  

 

I f the agreem ent  is form alised there is the cost  and 

t im e of doing this. 

No agreem ent  can cater for all eventualit ies that  

the partnership will face. 

 

Decision  

Candidates should conclude that  a partnership 

agreem ent  in som e form  will be valuable. 

Candidates should support  that  decision with an 

appropriate rat ionale. 

 

NOT 

General benefits of a partnership 
     ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
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